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DIRECTOR'S RESPONSIBILITIES AND APPROVAL

The director is required to maintain adequate accounting records and are responsible for the content and integrity of the financial statements and related financial information included in their report. It is his responsibility to ensure that the financial statements fairly present the state of affairs of the company as at the end of the financial year and the results of its operations and cash flows for the period then ended, in conformity with the IFRS for SMEs Accounting Standard as issued by the International Accounting Standards Board ("IFRS for SME’s"). 

The annual financial statements are prepared in accordance with the IFRS for SME’s and are based upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgments and estimates.

The director acknowledges that he is ultimately responsible for the system of internal financial control established by the company and place considerable importance on maintaining a strong control environment. To enable the director to meet his responsibilities, the director sets standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout the company and all employees are required to maintain the highest ethical standards in ensuring the company’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and constraints.

The director is of the opinion, based on the information and explanations given by management, that the system of internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss.

The director has reviewed the company’s cash flow forecast and, in light of this review and the current financial position, he is satisfied that the company has, or has access to, adequate resources to continue in operational existence for the foreseeable future.

The annual financial statements set out on pages 3 to 8, which were prepared on the going concern basis, were approved by the director on the ___ 2026:


Approval of annual financial statements




Director								

Igor Osmachko


STATEMENT OF FINANCIAL POSITION AS AT THE YEAR ENDED 31 DECEMBER 2025 (in thousands of UAH)



	
	Notes
	31 December 
2025
	
	31 December 
2024

	
	
	
	
	

	ASSETS
	
	
	
	

	
	
	
	
	

	Current assets
	
	
	
	

	
	
	
	
	

	Inventories
	4
	207
	
	154

	Other receivables
	
	2
	
	4

	Cash and cash equivalents
	1
	1,356
	
	2,769

	
	
	
	
	

	TOTAL ASSETS
	
	1,565
	
	2,927

	
	
	
	
	

	LIABILITIES
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Current liabilities
	
	
	
	

	
	
	
	
	

	Trade and other payables
	2
	4
	
	47

	Deferred revenue
	3
	1,561
	
	2,880

	
	
	
	
	

	
	
	
	
	

	TOTAL LIABILITIES
	
	1,565
	
	2,927









STATEMENT OF SURPLUS OR DEFICIT FOR THE YEAR ENDED 31 DECEMBER 2025 (in thousands of UAH)


	
	Notes 
	2025
	
	2024

	
	
	
	
	

	[bookmark: BalanceSheet]Revenue
	5
	11,476
	
	13,377

	Operating expenses
	6
	(11,637)
	
	(13,674)

	
	
	
	
	

	Operating surplus /(deficit)
	
	(161)
	
	(297)

	
	
	
	
	

	Finance income
	7
	161
	
	297

	
	
	
	
	

	Net surplus/ (deficit) for the year
	
	-
	
	-






STATEMENT OF CASH FLOWS (in thousands of UAH)

	
	Notes
	2025
	
	2024

	[bookmark: CashFlows]Operating activities
	
	
	
	

	
	
	
	
	

	Cash receipts from operating activities
	
	10,116
	
	8,679

	Cash paid to suppliers and employees
	
	(11,690)
	
	(13,790)

	
	
	
	
	

	Net cash (used)/from operating activities
	
	(1,574)
	
	(5,112)

	
	
	
	
	

	Investing activities
	
	
	
	

	
	
	
	
	

	Interest received
	7
	161
	
	297

	
	
	
	
	

	Net cash from investing activities
	
	161
	
	297



	Net (decrease)/increase in cash and cash equivalents
	
	(1,413)
	
	(4,814)

	
	
	
	
	

	
	
	
	
	

	Cash and cash equivalents as at 1 January
	
	2,769
	
	7,583

	
	
	
	
	

	Cash and cash equivalents as at 31 December
	1
	1,356
	
	2,769







BACKGOUND

1. Organisation and operations

The company was incorporated on 23 March 2022 as a non-profit company in Ukraine and obtained its certificate to commence business on the same day. The founder of the company is Agroprosperis LLC, which is 100% subsidiary of Agroprosperis Group that is one of the largest crop producers and exporters with direct foreign investments in the Black Sea region.

2. Nature of business

The company is a humanitarian organization that operates on a non-profit basis, providing voluntary personal and/or material assistance to promote the legitimate interests of beneficiaries and develop socially significant areas. The company's primary goal is to offer selfless support, without generating profit or any remuneration for its founders, management members, or employees.

The company's activities cover a wide range of areas. This includes supporting national defense and civil protection in emergencies, assisting victims of disasters and armed conflicts, as well as refugees. The company also actively contributes to community development, provides social protection and services to combat poverty, stimulates Ukraine's economic development, and ensures human rights protection. Other important areas include healthcare, ecology and animal protection, education, culture and art, scientific research, sports, and development of international cooperation.

3. Business environment 

In 2025, the full-scale war that began in February 2022 due to the armed aggression of the Russian Federation continued across the entire territory of Ukraine. These events caused significant destruction of infrastructure, displacement of large numbers of people, and widespread disruption of economic activity. Attacks on critical infrastructure, including electricity generation and transmission facilities, continued during 2025. In particular, toward the end of 2025, intensified shelling and missile attacks on the energy system led to increased damage to power infrastructure and resulted in more frequent and prolonged electricity supply interruptions for households and businesses. These disruptions increased operating costs for many businesses and required companies to further adapt their production processes, energy consumption patterns and continuity plans.

During 2025, periodic disruptions to the operation of Ukrainian seaports and export corridors occurred as a result of missile and drone attacks by the Russian Federation on port, railway, and other transport infrastructure, heightened security risks, and related infrastructure damage, adversely affecting transportation, trade flows, and logistics. Despite these challenges, alternative logistics routes and export mechanisms continued to operate, allowing certain levels of export activity to be maintained.

In 2025, Ukraine’s GDP growth was estimated at 2.2% (2024: 2.9%). The annual inflation rate reached 8% (2024: 12%), and the national currency depreciated by 0.8% against the USD (2024: 10.7%) and by 14.0% against the EUR (2024: 4.1%) compared to the official exchange rates at the end of 2024.

Since the onset of the full-scale war, the National Bank of Ukraine (the “NBU”) has introduced a range of temporary protective measures, including restrictions on cross-border payments in foreign currencies. In January 2025, the NBU Board increased the discount rate from 13.5% to 14.5%, and it was further raised to 15.5% in March 2025. The NBU’s monetary policy remained focused on containing inflation, supporting exchange rate stability and maintaining confidence in the financial system. With the support of international partners, the NBU’s international reserves as of 31 December 2025 exceeded pre-war levels, reaching USD 57.3 billion.

In 2025, Ukraine missed a USD 665 million payment on GDP‑linked warrants, resulting in default on those instruments and a downgrade of Fitch’s long-term foreign currency rating for Ukraine to “Restricted Default.” In December 2025, the full nominal amount of these warrants, approximately USD 2.64 billion, was restructured through an exchange for new sovereign bonds. Following the restructuring, Fitch upgraded Ukraine’s long-term foreign currency rating to “CCC.” A small portion of external debt remained under ongoing restructuring discussions as of 31 December 2025. Except for the missed payment on growth‑linked warrants discussed above, Ukraine continued to service interest and principal on other sovereign external and domestic debt obligations as they became due during 2025. The missed GDP‑linked payment did not materially affect Ukraine’s ability to meet its other debt commitments and was not indicative of a broader sovereign debt service failure.

During 2025, the NBU continued to ease certain foreign exchange restrictions introduced under wartime regulations. In May 2025, the NBU introduced a new investment limit, permitting resident entities to undertake a broader set of foreign exchange transactions tied to foreign capital contributions. In August 2025, the NBU further relaxed restrictions, including expanded dividend repatriation (for 2023) and debt repayment options. In September 2025, the NBU allowed specific cross‑border transfers for customs/tax payments. In January 2026, a loan limit was introduced to facilitate repayments of external borrowings received before 20 June 2023 and other foreign exchange operations for amounts received as foreign borrowings after 1 January 2026.

The approved state budget of Ukraine for 2026 presumes a budget deficit of approximately 18.5% of GDP (2025: 19% of GDP). It is expected that the deficit will be financed through financial assistance from foreign partners in the form of grants and preferential long-term, interest-free loans. The continued reliance on external financing underscores the importance of sustained international support for macroeconomic stability. Since late January 2022, the Ukrainian Government has been receiving substantial international support, financing, and donations from international organizations, individual countries, and charitable entities to maintain financial stability, fund social payments, and support military needs.

[bookmark: _Hlk127177677]During 2025, the Government continued to apply restrictions on exports of certain types of products. As of 31 December 2025, zero quotas remained in place on exports of gold and silver (except for bank metals), table salt, and natural gas; exports of wheat, corn, soybeans and sunflower seeds, sugar, and chicken meat are subject to licensing. In addition, a new 10% export duty on soybeans and rapeseed was introduced effective from 4 September.

During the martial law period, certain changes were repeatedly introduced to the Tax Code of Ukraine. In 2025, Ukraine’s tax regime saw notable developments, including an increased corporate income tax rate for financial institutions, reinstatement of tax loss utilisation from 1 January 2025, entry into force of the special “Defence City” tax regime to support defence‑industrial enterprises, and continued tax administration.

The war between Ukraine and the Russian Federation is ongoing, resulting in significant destruction of property and assets in Ukraine, as well as other serious consequences. The effects of the war are changing daily, and the long-term implications remain unclear. Further impacts on the Ukrainian economy will depend on how the Russian military invasion in Ukraine is resolved, the success of the Ukrainian Government in implementing new reforms and recovery strategies once the invasion ends, the progress of the country’s transformation toward European Union membership, and continued cooperation with international financial institutions. 

4. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The ability of the company to continue as a going concern is dependent on a number of factors. The most significant of these is that the entities under common control continue to procure funding for the ongoing operations of the company.

The company is funded to a significant degree by the Agroprosperis Group and there is commitment to continue funding the company and its activities for 2026 - 2027.

Having included this confirmation of continued funding in our scenario for the years (2026 and 2027), the management is confident that the company will continue to operate effectively and efficiently, guided by careful and regular financial planning and projections, so that at no time will expenditure commitments exceed the ability of the company to meet those commitments.




ACCOUNTING POLICIES

5. Presentation of annual financial statements

The financial statements have been prepared on a going concern basis in accordance and in compliance with the IFRS for SMEs Accounting Standard as issued by the International Accounting Standards Board ("IFRS for SME’s"). The annual financial statements have been prepared on the historical cost basis, and incorporate the principal accounting policies set out below. They are presented in Ukrainian hryvnias.

6. Significant judgements and sources of estimation uncertainty

Critical judgements in applying accounting policies

Management did not make critical judgements in the application of accounting policies, apart from those involving estimations, which would significantly affect the annual financial statements.

Key sources of estimation uncertainty

The financial statements do not include assets or liabilities whose carrying amounts were determined based on estimations for which there is a significant risk of material adjustments in the following financial year as a result of the key estimation assumptions.

7. Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial measurement of financial assets and liabilities that are measured at fair value through surplus or deficit) unless the arrangement constitutes, in effect, a financing transaction in which case it is measured at the present value of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised cost 

These include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in section 11.8(b) of the Standard, are subsequently measured at amortised cost using the effective interest method. Debt instruments which are classified as current assets or current liabilities are measured at the undiscounted amount of the cash expected to be received or paid, unless the arrangement effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared with the carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment loss is recognised immediately in surplus or deficit.

Derecognition

Financial instruments are derecognised when:
1. the contractual rights to the cash flows from the financial asset expire or are settled;
2. all of the significant risks and rewards relating to the financial asset are transferred to another party; or
3. the ability to sell the asset in its entirety to an unrelated third party (who is able to exercise that ability unilaterally and without needing to impose additional restrictions on the transfer) has been transferred, even
if some significant risks and rewards relating to the financial asset have been retained

8. Employee benefits

Short-term employee benefits

The costs of short-term employee benefits, payable within 12 months after the service is rendered (such as leave pay, sick leave and bonuses) and non-monetary benefits (such as medical care) are recognised in the period in which the service is rendered and are not discounted.

9. Provisions and contingencies

Provisions are recognised when:
1. the organisation has an obligation at the reporting date as a result of a past event;
2. it is probable that the organisation will be required to transfer economic benefits in settlement; and
3. the amount of the obligation can be estimated reliably.
Contingent assets and contingent liabilities are not recognised.
The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.

10. Revenue and other operating income

Revenue is measured at the fair value of the consideration received or receivable.
Donations and grants that are project specific are recognised as income over the duration of the project as and when the expenditure is incurred. Donations and grants received that are project specific and are not utilised are deferred until the related expenditure is incurred, under the terms of the relevant contract or appeal.

Donations that are not project specific or otherwise restricted, and sundry income, are recognised as income when they are received.

Interest is recognised in surplus or deficit using the effective interest rate method.

11. Foreign exchange

Foreign currency transactions

Exchange differences arising on monetary items are recognised in surplus or deficit in the period in which they arise.
All transactions in foreign currencies are initially recorded in surplus or deficit, using the spot rate at the date of the transaction. Foreign currency monetary items at the reporting date are translated using the closing rate. All exchange differences arising on settlement or translation are recognised in surplus or deficit.

12. Inventories 

Inventories are measured at the lower of cost or net realisable value. The cost of inventories is based on the weighted average basis, and includes expenditure incurred in acquiring the inventories and other costs incurred in bringing them to their existing location and condition. 

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses. The write-down and reversal of inventories to net realisable value are included in operating expenses.

Donated goods held by organisation for distribution to its beneficiaries is recognised as inventory, with the corresponding income recognised within donations and measured at its fair value.



NOTES TO THE ANNUAL FINANCIAL STATEMENTS

1. Cash and cash equivalents 

	
	31 December 2025
	
	31 December 2024

	
	
	
	

	Current accounts 
	275
	
	368

	Call deposits
	1,081
	
	2,401

	
	
	
	

	
	1,356
	
	2,769



At 31 December 2025 and 2024, cash and cash equivalents are neither impaired nor past due.

Cash and cash equivalents are denominated in currencies as follows:

	
	31 December 2025
	
	31 December 2024

	
	
	
	

	UAH
	1,356
	
	2,536

	US dollars
	-
	
	211

	EUR
	-
	
	22

	
	
	
	

	
	1,356
	
	2,769



2. Trade and other payable


	
	31 December 
2025
	
	31 December 2024

	
	
	
	

	
	
	
	

	Employee costs payable
	4
	
	4

	Trade and other payable
	-
	
	43

	
	
	
	

	
	4
	
	47




3. Deferred revenue


	
	31 December 
2025
	
	31 December 2024

	
	
	
	

	
	
	
	

	Grants received from entities under common control
	1,107
	
	-

	Grants received from individuals
	454
	
	2,595

	Grants received from legal entities
	-
	
	285

	
	
	
	

	
	1,561
	
	2,880




4. Inventories


	
	31 December 
2025
	
	31 December 2024

	
	
	
	

	Books for charity projects
	207
	
	154

	
	
	
	

	
	207
	
	154






5. Revenue



	
	2025
	
	2024

	
	
	
	

	
	
	
	

	Grants received from individuals
	7,307
	
	325

	Grants received from entities under common control
	3,898
	
	12,470

	Grants received from legal entities
	271
	
	582

	
	
	
	

	
	11,476
	
	13,377





6. Operating expenses

	
	2025
	
	2024

	
	
	
	

	
	
	
	

	Charity projects
	11,460
	
	13,575

	Professional services 
	21
	
	13

	Payroll related costs
	50
	
	46

	Bank charges
	50
	
	26

	Other
	56
	
	14

	
	
	
	

	
	11,637
	
	13,674



The table below represents description of charity projects

	
	2025
	
	2024

	
	
	
	

	
	
	
	

	Support for military personnel and their families
	4,785
	
	5,770

	Adaptation, safe environment/ housing repair expenses
	4,214
	
	4,041

	Support to communities
	1,273
	
	1,516

	Humanitarian support
	744
	
	1,147

	Volunteer initiatives
	444
	
	1,101

	
	
	
	

	
	11,460
	
	13,575




7. Finance income 

	
	2025
	
	2024

	
	
	
	

	
	
	
	

	Interest income on call deposits
	161
	
	297

	
	
	
	

	
	161
	
	297








8. Taxation


The company is an approved public benefit organisation. As a result, all income that is not taxable trading income is exempt from income tax under Ukrainian legislation. 

9. Events after reporting period

The management is not aware of any material event which occurred after the reporting date and up to the date of this report which would require additional disclosure.

9

